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HIGHLIGHTS
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BACDNC PID*IeC MANET INVESTMENT INCOME

QGIT Al DI YA ANGIGLIGIAKTITAOHIMAYOT For the year ended

31, 1998-T PabYycD™Clnre OKIOKMOT EHOLIKTOMOT December 31, 1998, the

$40,273,299-J b™D" DECEMBER 21, 1998-M|, total revenues of $40,273,299

PP IeC, Q3 et MANELIOKHIMAYOT MANET were made up of interest,

oDA* (D, CH4- 1997-TC ANGIGLIHIMANENNOT TALVA dividends, gains on sales of

$M.G-Tcdet 4V hD<C $40,273,299-NIK. 1997-MIT investments and royalties.

(41.8%-T"), ANGITKIYAMIK MANELIOKTOT This represents an $11.9
$11.9-MILLIANNIK (41.8%-NIK). million (41.8%) increase

over 1997 revenues.
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MANET ATOKTAOYOT
1998-MI MANENGNIK ATOKTOT
$3,073,818-NIK, ELITTIHIMAYONOT
OKAOQJJOIVINOT, OKIOHIMAYOMIT
$1.7-MILLIANNIK ANGITKIYANIK
OVVALO 55%-NIK ANGITKIYANIK.
AMIGAITKIYANOT PUUKHIVA-
LIKHOTIK AMMALO OTTAWA-MI
TITIGAKVIKTAAKHOTIK MANET
TAAPKOAT ATOKTAKHAT AMIGLIYOT.

1995 1996 1997 1998

1994

HIGHLIGHTS

EXPENDITURES

Total 1998 expenditures of
$3,073,818, mainly payments
to professional advisors, were
$1.1 million or 55.7% higher
than in the preceding year.
The increased size of the
portfolio and the establishment
of the new Ottawa office
accounted for much of

the increase.
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MANET PUUKTAOHIMAYOT
ANGIGLIGIAKTOKHAT
MANET PUUKTAOHIMAYOT
NIOVIKTAOGALOAGOTIK
DECEMBER 31, 1998-MI AKIKA-
GAYAKTOT $481,856,253-NIK,
1997-MIONGNIT ANGITKIYAOYOT
$121.6-MILLIANNIK OVVALO
33.7%-NIK ANGITKIYAQYOT.
1998-MI KANATAOP KAVAMAA
AITTOINENNOT $84.8-MILLIAN-
GOHIMAYOT OVVALO 69.8%-NIK

AMIGLIVAALLIKTOT.

HIGHLIGHTS

INVESTED ASSETS

The market value of the
invested assets and related
accrued investment income
at December 31, 1998 was
$481,856,253, a $121.6 million
or 33.7% increase over
December 31, 1997. The
1998 Government of Canada
contribution accounted

for $84.8 million or 69.8%

of this increase.
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MANET

PIVALLIANINGIT

MANET 1998-MI PIVALLIANIKAKTU-
UGALOAT 17.2%-NIK, OVVALO
OKIONIK TALLIMANIK TAKOVLOGIT
12.8%-NGONAYAKHOTIK,
NUNAVUUM KATITIKVIA PIVALLIAT-
TIAKTONIK 25%-GIYAOYONIK
ELAGIYAOKATAOHIMALIKHOTIK.

PILIGIAT NAITTOMIK ONIPKAAKTAOYOT +

HIGHLIGHTS

INVESTMENT

PERFORMANCE

Investment performance in
1998 resulted ina 17.2 %
annual, nominal rate of return
which takes the 5 year average
annual rate of return to 12.8 %,
placing Nunavut Trust in the

top quarter of funds measured

over the same time period.

PabYAS ACEdo™ e CdosPe
MANET PIVALLIANINGIT TAKOVLOGIT
CumuLATIVE NominAL RATE OF RETURN
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MANET AITTOKTAOYOT
ANGIKNIKAKTONOT

MANET PIVALLIATTIAKHIMANEN-
NOT, 1998-MI MANENGNIK
AITTOIYOT INUIT TIMEKOTAINNOT
$31,644,194-NIK, 1997-MIONGAN-
IT ANGITKIYAMIK $8.5-MILLIANNIK
OVVALO 36.7%-NIK ANGITKIYANIK.
NTI-KOT NIGIOGICALOAKTAINNIT
ANGITKIYAOYUUGALOAT
$11,472,630-NIK, NTI-KOT
ATOKTAKHAGIYOMAYAINNIK
AVAKKOHIMAYOT 1998/99-M|,
AMMALO OKIONGNIK MALGU-
UNGNIK TAIMAAK AVAKKOHIMA-

LIKHOTIK NTI-KOT NIGIOKTAINNIK.
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DISTRIBUTIONS TO
BENEFICIARIES

As a result of the excellent
investment performance,

the 1998 distribution to
beneficiaries amounted to
$31,644,194, an increase of
$8.5 million or 36.7% over
the 1997 distribution, This
distribution is $11,472,630

in excess of the Nunavut
Tunngavik Incorporated (NTI)
budget for their 1998/99 year
and represents the second
consecutive year where the
Trust distribution has exceeded

NTI's budget.
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MAYOT ANGIKNIKAKTOT
TIMENNOT

DECEMBER 31, 1998-MI KATITIKV-
INGMIT ATOKTOAKHIMAYOT
TAAPKOAT NTI-KOT $93,821,768-MIK
AMMALO INUTKOAT KATITIKVIAT
$10,284,896-NIK. OTIKTITAOYOKHAT
TAAPKOAT DECEMBER 371, 1997-MIT
ANGITKIYAOYOT $4.9-MILLIANNIK

AMMALO $1.9-MILLIANNIK.
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CapPiTAL LoANS

TO BENEFICIARIES

At December 31, 1998,

the Trust had capital loans
outstanding from NTI and the
Nunavut Elders’ Pension Trust
in the amount of $93,821,768
and $10,284,896 respectively.
These loans are $4.9 million and
$1.9 million, respectively, higher
than at December 31, 1997.
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EKHIVAOTAKMIT ONIPKAAK

KAMAYIT KATITIKVILIKIYET KATIMAHAAKTILLOGIT
TAKOYAVOT MANET MIKHAANOT ONIPKAAK,
AMMALO KANOK MANEVOT ANGIGLIGIAGIAKHAITA.
OKIOT TALLIMAIT TAIFFOMANI PIGIALIHAAKHIMA-
GAPTA, MANEKTAAHAAKHOTALO KAVAMAKYOAK-
KONNIT, AMMALO MANENGNIK ANGLITITTINIKMIK
PIGIALIHAAKHOTALO. MALIGAKHAKAKTOGALUUYO-
GOT NUNAVUUM KATITIKVIATA MALICAKYCANGANIK
OKAKHIMATTIAKTOMIK PIYAKHAPTINGNIK.
OVLOMI HULI TOCAAGAKHAKAKTOGOT
TAIFFOMANITOT, MANELIOCAHOAKNIKMIK

TIMET ATOGAKHAINNIK AMMALO HAPOTINIKMIK
INUIT MANIKOTAINNIK KINNGOLLIOYOMAAKTOT
PIYAKHAINNIT.

TAIMANGANIT HIVOLLIKMIK TOGAAGAKAKHI-
MAYOQGOT ANGIGLITITTINAHOAKNIKMIK MANING-
NIK. ENIKHIMALIKTOGOT OKIOKNIK TALLIMANIK,
KOVIAHOKTONGA ONIPKAAGONGNAGAMA KATI-
TIKVIK PIVALLIATTIAKHIMAYOT. 1998 EHOLILIKTI-
LLOGO, MANET ANGICLIHIMANIKAKTOT 12.8%-MIK
TALLIMAIT OKIOT ELOANI, AVAKKOHIMAYOT
NIGIOGIGALOAKTAPTINGNI OPALONGAIYAQTIMI.
TAIMAITTOLIOKHIMANIPTINGNOLLO 20%-METTO-
GOT MANELIOTTIAKHIMAYONIK NAONAIKTAO-
YONIK CTUCS-KONNIK MANELIOKTONIK NAONAIK-
TIOYOT. ALGAANI PITTIAKTOGOT ANGIGLIHI-

MANIKAKHOTA 17.2%-MIK 1%-GIYAOVLOTALO
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ANGIGLITITTITTIAKTONIK $100-MILLIANNIK PIKAK-

TONIK ONGATAANILUUNNET.

1994-MI KAMAYIT, TONNGAVIKKOLLO,
INUILLO KATO|)IKATIGENNGIT OPALONGAIYAOTI-
LIOKTIGEKTOT ATOKTOKHAMIK OKIONOT 15-NOT.
OPALONGAIYAOTIMI OKAKHIMAYOT MANENGNIK
ATOKTOKHANIK OKIOKTAMAAKKOT TONGA-
VIKKONNI, KATOJJIKATIGENILLO, AMMALO
OKAKHIMAVLOTIK ATOKTOAKTAOGIAKAKTONIK
KATITIKVINGMIT NTI-MOT TIKILLOGO 2001,
OTIKTITTIVALLIAYOMAAKLOTIK.

1997-M| PIYITTIGAAKTAPTINGNOT

TONIHIYOGOT $23.1-MILLIANNIK. HIVOLLIKPAAMIK
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TAAPKONONGAT NTI-KKONOT PITITTIHIMAYOGOT
ANGITKIYAMIK ATOKTAKHAGIVAKTAINNIT.
TAIMAININGANOT NTI-KKOT OTIKTITTIYONG-
NAKHIHIMAYOT AKETTOGIYAKTIK AKILIN-
NOAKHOGO. PIVALLIATTIAKHIMANIPTINGNOT
1998-MI TONIHIVVIGIYONGNALIKTAVOT
$31.6-MILLIANNIK, ALGAANIONGANILLUUNNET
ANGITKIYAMIK AMMALO NIGIOGIGALOAKTAINNIT
ANGITKIYAMIKTAOK.

OKIOT PIVALLIATILLOGIT NTI-KOT KIHIMIK
KATITIKVINGMIT ATOKTOAKHOTIK
AOLAYONGNAKHIHIMAYOT. MANENGNIK ATOKTI-

HIMAYLOTIGOT KOVIAHOKTOGOT. KIHIMIK
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AMIAKKOKALIKHIMATILLOGIT EHOMAYOGOT

OTIKTITTIYAAKALIKTOT OPALONCAIYACTI
MALIGLOGO, AKILIKPALLIALOTIK AKETTOGIYAMI-
NGNIT $23.8-MILLIANNGOYONIK. TAIMAILIOKPATA
MAMNEKAINAKTOKHAT KINGOLLIOYOMAAKTOT
ATOKTAKHAINNIT. TAAPKOAT MANET
OTIKTITAOHIMANNGITTOT ATOKTAK-
HAOLIMAITUUGAMIK ANGIGLITITTINA-
HOAKNIKMOT,

KATITIKVIK PIVALLIATTIAKHIMAGALOAKTIL-
LOGIT, TAIMAAK PIVALLIATIGINGENNALIMAITTOT.
MANET ANGIGLIKAOTIGIVAKHOTIK MIKIGLI-

VAKHOTIKLO, HUUKLO KATAKPAKHOTIK KOTIK-

#* EKHIVAOTAKMIT ONIPKAAK
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* MESSAGE FROM THE CHAIRPERSON

TOMEKAAKHOTIK. KATITIKVILIKIYET AKHOGOKPAK-
TOT MANET HOMITOINNAK KATAKHIMALIGAAN-
GATA AANNIKTAOKONNGILOTIK, KAOYIMAGAMIK
OKIOT ELAINNIT MANET PICOLAITUUVANGMATA.
TAIMAINIANOT KATITIKVILIKIYET EHOMAYOT NTI-
KOT AKILEVALLIAYOKHAOYOT AKETTOKMINGNIT,
ATOKTOAGAKHAKAKOVLOGIT MANET KATAKHIMA-
LIKPATA HOMITOINNAK.

OVAGOT KATITIKVILIKIYIOYOTIGOT
EHOMAYOGOT PIVALLIATTIAKHIMACAPTA INUIT
NUNAVUNMI PIJJOTIKAKHOTA, HULI ELAIT OVAP-
TINGNIK KOVIAHONNGITTOT, ELAIT EHOMAYOT
TAAVONGA EHOMAYOKHAONNGINAPTA MANET
HAPOTINAHOAKLOGIT. AMMALO ELAIT EHOMA-
YOT MANENCNIK ATOKATTAKTOKHAOGAPTA
PIVALLIATITTIYOLIKINIKMOT, OVWALO MANET
ATOKLOGIT PIGOKTITTINNGINIKHAOLOGIT,
OVVALO OLOGIANATKIYANOT PUUKHIVAGLOGIT.
KIHIMIK KATITIKVINGMI MALIGAKOTAINENNGIT-
TOT. NTI-KOT PITAAKPAKTOT MANENGNIK
PIVALLIATITTIYOLIKINIKMOT KATITIKVINGMIT
OKIOKTAMAAKKOT.  KATITIKVINGM| KAMAYIOYOT
ELITAKHIHIMAGAMIK KANOK PIVALLIATITTI-
YOLIKINIK PIMMAGIOGIANGA INUNGNOT
NUNAVUNMIOTAKNOT, TALVA EHOMAKHAK-
HIOLIKTOGOT KANOK MANEKAKTITTIVAAL-
LIGONCNAGIAKHAPTINGNIK PIVALLIATITTI-
YOLIKINIKHAMOT. EHOMAYOT ATAOHIKMIK OKIOMI
TAAFFOMANIK MANENGNIK AMIAKKUUYONIK

ATOGOMAVLOTIK PIVALLIATITTIJJOTIKHALIOKNIKMOT.
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TAIMAINIAGOTIK NTI-KOT OTIKTITTIYAAKAKNIAK-

TOT MANENGNIK AKETTOGIYAMINGNIT
KATITIKVINGMOT.

OKAOQHIGITTIAKLOGO KATITIKVIOP PIJjO-
TAANIK, TAKOGIAKAKTOGOT TAIFFOMANIMOT
ANGIKNILIOKTILLO TEN-KOLLO
EHOMAKHAKHIOKHIMATILLOGIT KANOK MANENG-
NIK ATOGOMAAGIAKHAINNIT NUNATAAKNIKMIT
MANETAAKPATA, KATIMAKATTATTIAKKAAKHOTIK,
TAKOKATTAKHOTIGLO PIHIMAYONIK AHIANI
NUNATAAKNIOHIMAYONIK, TAHAPKONANIK
MALIGANIK MALIGAKHALIOKHIMAYOT:

. EHOMAUOKHIMAYOT MANENGNIK INUNGNON-

GAKTITTIKATAKTOKHAONNGITTOT, KIHIMIK

20

ENOTKOAKNOT AITTOKPAGOMAAKTOKHAOVLOTIK
EKAYOKTAO[JOTIKHAKAKOVLOGIT OVLOMIKKOT.
(KIGONIANIK ENOTKOAKHIOTINIK PINNGOKTITTI-
HIMAYOT TAAPKOAT NTI-KOT AOLATITTIVETA);
MANET HAPOTIYAOYAAKAKTOT AMMALO KAMAYIT
PIHIMAGIAKAKTAIT, EHOMAGILOGIT HONATOIN-
NAIT AKITTOKPALLIAVANGININGIT, AMMALO
EHOMALIOKTOT MANET ANGIGLITITAOYOKHAT
KIHIMIK MANET HAPOTINNAOHOAKHOGIT AMMALO
ANGIGLITINNAHOAKLOGIT. MANENGNIK
ATOKATTAKNIANNGITTOT ENOLIKINIKMOT OKIOK-
TAKTOMILO PIVALLIATITTINIKMOT: AMMALO
MANET TAMAKMIK PITAAGIYAOYOT TAAKSINIK

AHIVAKVIOKKAAKLOTIK TONIYAOYOKHAT INUIT
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TIMIKOTAINNOT, HUUKLO NTI-NGOLIKTOMOT.
NTI-KOT EHOMALIOKTOKHAT KANOK MANET ATOK-
TAOYOKHAOGIAKHAINNIT AMMALO NTI-KOT
EHOMALIOKTOTKHAT MANENGNIK ATOKAT-
TAKNIKMIK ENOLIKINIKMOT PIVALLIATITTIY-
OLIKINIKMOLLO ATOKLOTIK MANET NTI-KONNON-
NGAOTITAOYOT.

TAIPKOAT KOVIAHONNGITTOT EHOMA-
GIVLOCIT, APIKHOKHIMAYOGCT MALIGALIOKTI-
MOT, AMMALO OKAOTIYAOVLOTA EMAAK,
“"EHOMALIOKTAOHIMAYOK MANELIKIYET
EHOMALIOKTOKHAOYOT MANELIKINIKMIK
AMMALO AHETA EHOMALIOKLOTIK ENUUHI-
LIKINIKMIK PIVALLIATITTIYOLIKINIKMIGLO
HAVAKTAOYOKHANIK.”

OVAGOT KATITIKVINGMI KAMAYIOYOTIGOT,
OKPIKTOGOT PIYAKHAKAGAPTA TAHAPKONANIK
MALIGANIK MALINGNIKMIK KOVIAGIYAO-
NNGIKKALOAKLOTA TAIFFOMANI, TALVALQO,
HIWVONIKMILO. KATITIKVIK $31.6-MILLIANNIK
MANELIOGAYANNCIKKALOAKTOT NTI-KOT
ATOGAKHAINNIT, AMMALQC NTI-KOT ATOKPAK-
TAINNIT AVAKKOHIMAVLOTIK OKIONGNIK
MALGUUNGNIK, MALINNGIKKALOAGOPTA MALI-
CAPTINGNI MANENGNIK ANGIGLITTITTINIKMOT.

PIJOTIGIVLOGIT KAMAYIT, KOYALIVAFHI
EKAYOKTOTTIANIFFINGNOT AMMALO
NIGIOKTOGOT ATOKNMNIAKTAPTINGNOT

1999-MI.

21

MESSAGE FROM THE CHAIRPERSON

MESSAGE FROM THE
CHAIRPERSON

At a recent Trustees” meeting, we were
reviewing the financial statements and the
performance of our investment portfolio,
when | realized how far we have come in

such a short period of time, Five years ago,

‘we were a new organization, we had just

received our first payment from the
Government of Canada, and we were
taking our first steps into the investment
world. To guide us, we had the Nunavut
Trust Deed which clearly defined our
mandate. Today our goal remains the
same as it was then, specifically, the
difficult balancing act of providing income
to finance beneficiary arganizations while
preserving the buying power of the capital
for future generations of Inuit.

Since the beginning, our focus has
always been to produce good investment
returns over the long term. Now that we
have completed five full years of operations,
I am pleased to be able to report that the
Trust has done very well indeed. By the
end of 1998, the average investment return
achieved over the last five years was 12.8%,

well above the level expected in our plans.
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This level of performance was also good

enough to place us in the top 20% of all
the investment funds measured by the
Canadian Trust Universe Comparison Service
(CTUCS), an independent performance
measurement organization. Last year, we
performed extremely well producing a
one-year investment return of 17.2% which
placed us in the top 1% of the investment
funds having assets in excess of $100 million
under management.

In 1994, a long-term financial plan

known as the Fifteen Year Plan was

* EKHIVAOTAKMIT ONIPKAAK
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developed by the Trustees, Nunavut
Tunngavik Incorporated (NTI), and the
three Regional Inuit Associations. The
Fifteen Year Plan established annual
funding levels for NTI, the Regional Inuit
Associations, and certain programs that
would require NTI to borrow capital from
the Trust until 2001 when the outstanding
loan would begin to be repaid.

In 1997, we were able to distribute
$23.1 million to our beneficiaries. For the
first time, the distribution to NTI, the major

beneficiary, provided more money to NTI
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than their approved budget. As a result, NTI

was able to make a small repayment against
their accumulated debt. Our investment
success in 1998 means that we will be
distributing $31.6 million to our benefici-
aries, a very significant increase over the
level distributed last year and a very signifi-
cant surplus over the approved budgets of
the parties to the Fifteen Year Plan.

Over the years, NTI has had to borrow
capital from the Trust to do its work. We
were happy to lend that money. Now that

a surplus exists, we feel it would be entirely
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appropriate for NTI to abide by the concept
of the Fifteen Year Plan and use the surplus
to pay down some of the outstanding
$93.8 million debt. This will help ensure
that the capital and the related investment
returns are there for our future generations.
As long as the loans are outstanding, the
Trust does not earn investment income

on that money.

Although the Trust has done well, | must
caution that the results may not always be
as good. Investment markets have cycles
and are subject to periodic downturns that
can be quite severe after periods of unusually
high results. The Trust pursues prudent
investment strategies to ensure that, over
the long term, these downturns will not
permanently hurt the value of the Trust, but
there may well be periods of several years
duration when temporary declines in asset
valuations will undoubtedly occur. For this
reason, the Trustees believe it would be
prudent for NTI to use its current excess to
pay down some of the accumulated debt so
that the capacity to borrow will exist should
it be required during a period of investment
market weakness.

Even though we, as Trustees, believe

we have done extremely well on behalf of
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the Inuit of Nunavut, there are those who
remain critical of the Trust. It would appear
that our critics feel that we should forget
about our long-term goal of preserving the
buying power of the capital. It would also
appear that these critics feel the Trustees
should use Trust capital to subsidize
economic development projects, invest in
projects offering lower returns than those
generally available in the investment market
place, or invest in higher-risk projects
without receiving a reasonable level of risk-
adjusted investment returns. None of these
activities fall within the mandate of Nunavut
Trust. In fact, NTI receives economic
development funding within the annual
budgets approved at NTI's annual general
meeting each year. Because the Trustees
recognize the importance of economic
development to the Inuit of Nunavut,

we are currently exploring new ways to
enhance the current level of economic
development financing. One way this could
be achieved would be to utilize part or all of
this year’s income surplus to establish a new
economic development vehicle. Of course
for this to occur, NTI would need to use the
surplus income to repay a portion of their

outstanding debt to Nunavut Trust.
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To clarify Nunavut Trust’s mandate,

we must go back to the time when the land

claim negotiating team and the executive of

Tungavik Federation of Nunavut (TFN) were

considering various models for dealing with

any possible capital funds received as part
of the land claim settlement. After much
consultation and a detailed review of what
had happened in other land claim settle-
ments, the following principles were adopted:

e There would be no per capita distribu-
tions to individuals from the Trust with-
the possible exception of payments to
elders who might not otherwise live to
see the long-term benefits. (This exception
was of course adopted by the creation
of the Nunavut Efders’ Benefit Plan
which was approved by the NTI Board
of Directors);

s The capital fund would be held intact
and those in charge of it were given the
obligation to preserve it, taking into
account the impact of inflation. It was
also decided that this fund would be
invested solely to maintain capital and
generate income, Investments from the
capital fund would not be made to
pursue social or Northern economic

goals; and
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All the annual net taxable income from

this fund would be distributed to the
beneficiary corporation(s), which after

a name change is now NTI. It is the role
of NTI to make decisions as to how the
income will be used and it is NTI that

will make social and northern

25
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development decisions using the

income available to NTI.

To satisfy our critics, we have sought
out the legal opinion of the Settlor of the
Trust who advises us that “it was a funda-
mental principle that the pure investment
decisions would be split off from the social
and development decisions.”

As Trustees, we believe it is our
responsibility to be guided by these principles
even if these should be the source of past,
present or future criticism. The Trust would
not have been able to return $31.6 million
to NTI in 1998, nor produce two consecutive
years of distributions in excess of NTI's
budget, had we deviated from our
well-researched investment policy.

On behalf of the Trustees, | would
like to thank you for your confidence and
support and we look forward to the

challenges that 1999 will bring to us.

/été'% %y,&f&«é-

AC PNes

PETER KRITAQLILUK
Peter Kritagliluk
ArEDC
EKHIVAOTAK

Chairperson
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DECMEBER 31, 1998-MI NUNAVUUM
KATITIKVIA MANEKOTIKAKHIMAYOT
$481.9-MILLIANNIK. OKIOK PIVVALLIA-
TILLOGO MANEKOTAIT ANGIGLIYOT
1997-MIT $360.3-MIT, HUUKLO
$121.6-MILLIANNIK ANGIGLIHI-
MANIKAKHOTIK. MANENGNIK
KAVAMAKYOAKKONIT TONIYAOV-
LOTIK AMMALO 1998-MI ENGMINIK
MANILIOKTAIT KATIKHOGIT $125.1-
MILLIANNGOHIMAYOT. 1998-MlI
MANET HOMITOINNAK NIMAKTAK-
PALLAAKHIMAYOT ANGIGLIKATIGET-
TIAKPAKHOTIK.
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ASSET STATUS

At December 31, 1998, Nunavut
Trust had a portfolio with a market
value of $481.9 million. During
the year, Trust assets increased
over the 1997 year end market
value of $360.3 million, an
increase of $121.6 million. The
annual capital payment from

the Government, and earned
1998 revenues accounted for
$125.1 million of this increase.
1998 was a year of high market
volatility and strong investment

performance.

PabAc DHCDILXC

dPrab™CiPc ACCDLYDPN®

MANET PUUKTAOYOT
AKIGINAYAKTAIT AHIVAKTAOGOTIK
MARKET VALUE OF INVESTED ASSETS
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MANET ANGIGLININGIT
MANENGNIK ANGIGLITITTINIKMOT
EHOMAGIYAIT MALIKTAIT AMMALO
ATOGAGIYAIT

KATITIKVILIKIYET EHOMAVAKTOT
NAKUUTKIYAOVOK AADLATKEK-
TONOT PUUKHIVANGNIKKOT
MANILIOGAHOAKNIKMIK, AMMALO
AADLATKEKTONIK MANELIKIYINIK
HAVATIKAKLOTIK NAKUUTKIYAOVOK,
AADLATKEKTONIK ELITTIHIMANIKAK-
TONIK ATOKPAGLOTIK. AADLATKEK-
TONIK ATOKATTAGOMAYOGOT
OLOGIANAKTOKHIOKONATA AMMA-
LO NAKUUYONIK AADLATKEKTONIK
PIVAGLOTA.

OVAGOT PIJJOTIGIVLOTA
MANELIKIYIVOT MANEPTINGNIK
NUUTITTIVAKTOT BOND-NOT,
KILAMMIKKOT AHIVAKTAOVAK-
TONOT, AMMALO CASH-NOT MANE-
LIOKOVLOTA KOLAKNANNGITTIAK-
TOMIK. AMMALO ANGIGLIKAOTIGI-
VAKTONIK NIMAKTAKPAKTONIK
ATOKPAKTOGOT (KANATAMI
STOCKS-NIK, AHIANILO STOCKS-NIK)
MANEKOTIVOT PIGOKPALLIATTI-
AKOVLOGIT.

1997-MI MANENGNIK NUUTIT-
TIHIMAYOT AADLATKEKTONOT
KIHIMIK AHIOYAOQTTAILITIAKTI-
PAKHOGIT. KANOK OLOGIANAK-
TIGIYOMIK ATOGONGNAGIAKHAIN-
NIT NAONAIKTAOYOT TAAPKONANIT
TOWERS PERIN FORSTER & CROSBY-
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INVESTMENTS
Investment Philosophy,

Policy and Criteria

It is the investment philosophy of
the Trust to build a diversified port-
folio of investments by hiring a mix
of external investment counsellors
with each being given a portion
of the overall portfolio to invest in
their individual areas of specializa-
tion, Qur goal is to blend a mix of
investment mandates together to
achieve investment risk reduction
and good diversification within the
various investment classes.

On our behalf, our investment
counsellors invest Trust assets in
fixed-income securities (bonds, short-
term investments and cash) which
provide a regular and predictable
amount of income. We also invest
in equity investments (Canadian
stocks, foreign stocks, etc.) which
provide for future growth of our
assets that would not be available
in the fixed income asset class.

The asset allocation review
undertaken in 1997 established
the mix of asset classes that would
produce good investment returns
without taking on an unreasonable
level of risk. To develop the risk
profile for Nunavut Trust, the
trustees worked with specialists

from the actuarial firm Towers
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MANET AOLATAONINGIT &

KONNL NAONAIKTAOTAAKTILLOGIT,
TAHAPKONANIK MALIGANIK
HATKOMIKTITTIYOT MANE-
LIKINIKHAINNOT:

e OKIOMI ATAOHIKMIK MANET
KATAKHIMAYONGNAKTOT (HOMI-
TOINNAK KATAKHIMAGOTIK)
KIHIMIK OKIONGNIK MALGUUNG-
NIK KATAKHIMAKONNGITAVOT.

s MANET ANGIGLININGIT
MIKIGLININGILLO
EHOMAALUUTIGIYAOYOKHAO-
NNGITTOT HOMITOINNAK
TAIMAILIOKATAOHIMAGOTIK.

s MANENGNIK NAAMMAKTOKA-
GIAKAKTOK AKILIKTAO[JOTIKHAIN-
NOT NTI-KQT MALIKTOKKOT OPA-
LONGAIYAOT! 15-NOT OKIONOT
ATOKTOKHAK NTI-KOT KAMAYILLO
OPALONGAIYAOTILIOKTAINNIT
MALIGLOTIK, NTI-KOT
MALIKKOTIK ATOKNIAKHIMAYAIN-
NIT; AMMALO

o MANELIKIVIGIYAVOT MANEKOTIP-
TINGNIK ANGIGLITITTIKOYIYAVOT
MALIKTOMIK HOMITOINNAK
ANGIGLININGINNIT.

KAMAYIT MANEKOTAIT AAD-
LATKEKTONOT PUUKTAOVAKTOT
AHIOKONATIK MALGUULIN-
CAYOKKOT: AADLATKEKTONOT
PUUKHIVAKTOT AMMALO
AADLATKEKTONIK MANELIKIYINIK
ATOKPAKHOTIK.
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Perrin Forster & Crosby. At the
end of the exercise, the trustees
defined their desired risk profile as
being the following:

» Negative investment returns in
any single year can be tolerated
(if driven by market conditions)
but we would not want to see
two years in a row of negative
fnvestment returns.

» \Variability in investment return is
not of concern unless it becomes
significantly greater than the
variability of the underlying
investment markefs themselves.

e There must be enough money
available to meet payments
agreed to under the Fifteen Year
Pian approved by both NTI and
the trustees in 1994, provided
NTI meets their commitments
with respect to budgetary
maximums; and

s We expect the investment
counsellors hired to invest Trust
funds to add value relative to
the performance of the markets
within which they invest over
the longer term.

Trust assets are diversified to
reduce risk in two ways: the trust
funds are invested in different
asset classes and different invest-
ment managers with varied styles

are utilized.
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DIVERSIFICATION BY
ASSET CLASS

PORTFOLIO BY ASSET CLASS

ALY baCTDCAT 399
KANATAOP BONDS-NGIT 394
Canadian Bonds 39%

ballD* dde >WCHT 329
KANATAOP AHIANI PUUKTAOYOT 32%
Fareign Equity 32%

Stocks BY INDUSTRY GrROUP

alA hedn P e 3,5%

- NIOVIAKHALIOKTAOYONI 3.5%

Consumer Products and Merchandising 3.5%
Aol s 3.8%

HOVLOIT AHENMNOLLD 3.8%
Fipelines and Utilities 3.8%

baCP¢ Qr'de™“U*I° 58.4%

NIMAKTAOTIT KANATACP AHIANINNGAAKTOT 58.4%

Fareign Stocks 58.4%

BoNDS BY ISSUER

sa'Ww 1%

- NUNAKYOAKNI 1%

International 1%

oactr 3%

 NUNALINGNI 3%

Municipal 3%

LU 56%
KAVAMAKYOATKONNI 56%
Federal 56%
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MANET ANGIGLIGIAKTITAOHIMANIN-

GITTIGOT MANELIOKTAOYOT

KATITIKVILIKIYET TOGAAGAKAKTOT

MANENGNIK ANGIGLITITTINIKMIK

EMAAK:

o MANELIKINIKKOT INUKTITUT
KAMATTIAKTOTITUT;

L]

MANELIOKNIKKOT NAAMAKTONIK
NTI-KOT AOLAJJOTIKHAINNOT,
KIVGAKTOKTIGIYAONINGINNOT
INUNGNOT NUNAVUNMIOTAK-
NOT; AMMALO
s MANET HAPOTILOGIT INUIT
KINGOLLIOYOMAAKTOT ATO-
GAKHAKAKOVLOGIT.
UUKTUUTILIOKTOT KANOK
PIVALLIATTIAKTIGIGIAKHAINNIT,
AMMALO HIVONIKMOT
KAOYIKOVLOTIK KANOK PIVALLIANI-
AGIAKHAINNIT, KAMAYIT ATOKPAK-
TOT 3.5%-MIK OKIOKMOT ATAOHIK-
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RETURN ON INVESTMENT

The overall goal of the Trust is to

invest the assets of the Trust by:

s [nvesting as a prudent person
would;

» Attempting to generate sufficient
annual net income to allow NTI,
as the main beneficiary, Lo meet
its responsibilities to the Inuit of
Nunavut; and

« Attempting to ensure that the
Net Capital of the Trust maintains
its buying power for future
generations.

As a measure of success, and for

the purpose of long-term financial

forecasting, the Trustees adopted a

long-term real (after inflation)

investment return of 3.5% per
annum net of operation expenses.

The selection of a real rate of
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MOT (HONATOINNAIT AKITTOKNIN-
GIT EHOMAGIVLOGILLO) MANENG-
NIK ATOGIAKAKTAINNIT
AOLANIKMOT. UUKTUUTIKAGIAKAK-
TOT TAIMAITOMIK KAMAYET
HAPOTIYAAKAGAMIK MANENGNIK
KINGLLIOYOMAAKTOT ATOGAKHA-
KAGOMAAKOVLOTIK.

KATITIKVIOP MAMEKOTAITA
ANGIGLININGIT NAONAIKTAOVAK-
TOT NAAHAKTAOVLOTIK MANENG-
NIK NAONAIKTINIT CTUCS-KONNIK
TAIYAOYOMIK. CTUCS-KOT UUKTO-
GAKPAKTOT MANELIOKTAOYONIK
ATOKHOTIK 500-NIK AADLATKEK-
TONIK MANELIOGOTINIK
TAKOVLOGILLO KANOK PIVALLIATIGI-
GIAKHAINNIT KATITIKVIOP MANEKO-
TAIT. 1998 EHOANOT, CTUCS-KOT
ONIPKAAGIYAIT KATITIKVIOP MANE-
LIOKTAIT EMAAK:

Pab¥A® AQedlLo™ Ao d/do ACTI/LNC

MANET PIVALLIAHIMANINGIT HAANGANI AHETA PIVALLIAYOT

THE FUND

return is of importance given the
requirement that the Trustees
preserve the real buying power of
trust capital for future generations.
Investment returns of the Trust
are calculated periodically
by an independent outside
performance measurement
service, the Canadian Trust
Universe Comparison Service
(CTUCS). CTUCS measures the
investment returns being achieved
by more than 500 major Canadian
pension funds and endowments
and compares Trust results to mar-
ket benchmarks and to this illustri-
ous peer group. To the end of
1998, CTUCS reported the returns

achieved by the Trust as follows:

ANNUAL TiIME WEIGHTED PoRTFOLIO RATES OF RETURN [TWRR] vs BENCHMARKS

A
PIVALLIANINGIT
Actual

o ACTIRE
AHIANI PIVALLIAYOT
Benchmark
dda*teDrNe
AKONNIKHIOGOTIT
Median Manager
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4Gl brCedioc ACedo™ e
OKIONI KAYOHIVALLIAYONI PIVALLIANINGIT
CumuLaTive ANNuUALIZED TWRR

Al
PIVALLIANINGIT
Actual

dide A"
AHIANI PIVALLIAYOT
Benchmark

dd*e/DrN*
AKONNIKHIOGOTIT
Median Manager

G/D_‘ﬁ,f‘c
%-NGIT
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AOLATITTINIKMIK *

KAMYET, KATIMAYIGALAAT,
AMMALO TITIGAKVILIKIYET
KAMAYET

KAMAYET PIYAKHAKAKTOT KAMA-

NIKMIK AOLATITTINIKMIGLO TITI-

GAKTAOHIMAYOTITUT NUNAVUUM

KATITIKVIATA MALIGAKYOANGANIK,

OKOAT ELAGIVLOGIT:

*  MANENGNIK AADLATKEKTONOT
PUUKHIKATTAKNIKMIK
ANGIGLIKOVLOGIT, AMMALO
EHOMALIOKLOTIK AADLAN-
NGOKPAKTONIK;

¢+ MALIGALIOKLOTIK TOGAA-
GAKHALIOKLOTICLO MANET
ANGIGLIGIAKTAONIKHAINNOT;

*  UUKTUUTILIOKLOTIK KANOK
PIVALLIATIGIGIAKHAINNIT
NAONAIKOVLOGIT TOGAAK-
TAINNOT TIKITPALLIAGIAKHAIN-
NIT, AMMALO

EHOMALIOKLOTIK KITKONNIK
MANELIKIYIKAKNIAGIAKHAINNIT.

KAMAYIOYOT DECEMBER 31,
1998-MI TALVA:

PETER KRITAQLILUK, EKHIVAOTAK,
KIVALLIKMI KIVGAKTOKTI

JOAN SCOTTIE, KIVALLIKM! KIVGAKTOKT!
CHARLIE LYALL, KITIKMEON! KIVGAKTOKT!
JACK KUPTANA, KITIKMEONI KIVGAKTOKT]
JAMES ARREAK, KIKIKTAALONGM!
KIVCAKTOKT!

KIRT EJESIAK, KIKIKTAALONGMI
KIVGAKTOKT!
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ADMINISTRATION

THE TRUSTEES, COMMITTEES

AND ADMINISTRATION

TRUSTEES

Trustees have the overall

management and administrative

responsibilities defined in the

Nunavut Trust Deed, including:

* The determination of the over-
all portfolio asset mix and
ranges of variability;

* investment policies and
objectives;

* establishment of performance
measurement standards used
to measure progress against
long-term goals and objectives;
and

¢ the approval of the selection of

investment counsellors.

The trustees at December 31,
1998 were:

Peter Kritaqliluk, Chairperson &
Keewatin Trustee

Joan Scottie, Keewatin Trustee
Charlie Lyall, Kitikmeot Trustee
Jack Kupeuna, Kitikmeot Trustee
lames Arreak, Baffin Trustee
Kirt Ejesiak, Baffin Trustee
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AOLATITTINIKMIK ¥

MANET PUUKTAONIKHAINNOT
OKAOJJOIYET KATIMAYIGALAAT
KAMAYIT EKAYOKTAOKOVLOTIK
KATIMAYIGALAAKAKTOT OKAO-
JJOIYINIK ELITTIHIMATTIAKTONIK
ELITAGIYAOTTIAKTONIGLO MANE-
LIKIYONGNATTIANIKMIK, OKAO-
[JOIKOVLOTIK MALIGAKHANIK, OPA-
LONGAIYAOTINIK, AMMALO MANE-
LIKIYIKHANIK.
HILATAANINNGAAKTOT
KATIMAYIGALAAT TALVAOYOT:

ROGER CHINIARA, EKHIVAOTAK
ARTHUR DONNER

ROBERT RABINOVITCH
BONITA THEN

MANET PIHIMAYAONINGIT
MANELIKIYET NUUTITTIYONGNAGA-
LOAKTILLOGIT KATITIKVIOP
MANEKOTAINNIT EHOMALIOK-
PAKHOTIGLO KAFFINIK MANENGNIK
NUUTITTIGIAKHAK, ENGMINIK
PIHIMAYIONNGITTOT KATITIKVIOP
MANEKOTAINNIT. MANELIKIYET
AADLATKEKTOT AADLATKEKTONIK
PIYAKHAKAKTOT MANET NUU-
TAONIKHAINNOT. KANOK NUUTITTI-
GIAKHAMIK OKAOJ|OIYET PITKO-
YAINNIT MALIKHOTIK MANENGNIK
PIHIMAYIOYOK NUUTITTIVAKTOK
MANENGNIK PUUKNOT
AADLATKEKTONOT.
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ADMINISTRATION

INVESTMENT ADVISORY COMMITTEE
To assist the Trustees, a committee
of experienced individuals well
known within the institutional
investment community was
established to recommend
investment policies, strategies
and investment counsellors to
the Trustees.

The external members of
the Investment Advisory

Committee are:

Roger Chiniara, Chairperson
Arthur Donner

Robert Rabinovitch

Bonita Then

AsseT CusToDy

Although the investment counsellors
are given the authority to determine
the selection of individual companies
in which Nunavut Trust invests and
the weights that each will have
within their mandates, they do not
physically hold Trust assets within
their accounts. Instead, to provide
a segregation of duties, Nunavut
Trust employs the services of one
or more major trust companies
specializing in the settlement of
security transactions. Based on
trading instructions provided by
the investment counsellor, the
Custodian effects the investment
transactions and holds the securities
of the Trust in segregated

investment accounts.
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AOLATITTINIKMIK @

TITIGAKVILIKIYET
TITIGAKVIKAKTOT HAVAKTIKAK-
TOMIK HITAMAINNAKNIK NUNAVU-
UM KATITIKVIANIK AOLATITTIVLOTIK,
ANGONAHOAKTET KATITIKVIANIK-
TAOK KAMAGIYAKAKHOTIK, ATOLIK-
TITTINIKMIK KATITIKYINGMIKTAOK
KAMAVLOTIK ENOTKOALLO KATITIK-
VIANNIT, TAHAPKONANIK KAMAVAK-
TOT KATITIKVINGMI KAMAYET
PHJOTIGIVLOGIT. TITICGAKVINGMI
HAVAKTOT TAHAPKOAT PIYAKHAKAK-
TOT TITIGAKPANGNIKMIK MANET
MIKHAANOT, EHOMAKHAK-
HIOKNIKMIK PIVALLIAYONIK MANET
MIKHAANOT, ONIPKAAKPANG-
NIKMIK AHENNIKTAOK PIYAKHAKAK-
HOTIK EKAYOKPAKHOGIT KAMAYET
AMMALO KATIMAYICALAANGIT.
TITIGAKVINGM| HAVAKPAKTOT HITA-
MAINNAOYOT TAAPKOAT (TITIGAKV-
INGMI ATANIK, MANELIKIYI, TITIGAK-
Tl, AMMALO TITIGAKYVINGM|
EKAYOKTI) TITIGAKVINGMIK
AOLATITTIVAKTOT MALIGALIKIYI
EKAYOKTIGIVLOGO TAAMNA
ARTHUR B. C. DRACHE, Q.C. AMMA-
LO KPMG-KOT MANENGNIK NAON-
AIKTIOYOT MANELLO ONIPKAAK-
TAONENNOT TAX-LO ONIPKAAKTAO-
NENNOT NAONAIKPAKTOT.
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ADMINISTRATION

ADMINISTRATION

A small office staff of four carries
out the administrative duties of
Nunavut Trust, Nunavut Hunters
Income Support Trust, Inuit
Implementation Fund Trust and
the Nunavut Elders’ Pension Trust,
on behalf of the Trustees. Trust
staff is responsible for the account-
ing, analyzing, reporting and sup-
port activities associated with trust
and committee operations. The
small in-house staff of four

(Chief Executive Officer, Controller/
Treasurer, Corporate Secretary and
Administrative Assistant) carry out
the administrative responsibilities
with the support of external legal
advisor Arthur B. C Drache, Q.C.
and KPMG, the external auditor
responsible for the annual external
audit of Trust financial statements
and the review of income tax

returns.
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MANENGNIK NAONAITET

MANENGNIK NAONAITET
ONIPKAANGIT KAMAYINOT
NUNAVUUM KATITIKVIATA
OMNIPKAANGIT MANET

MIKHAANOT DECEMBER 31, 1998-M|
NAOMNAIKHIHIMAYOCOT MANELLO
ATOKTAOQYOT KAITAOYOLLO,
AADLANNGOKTOLLO TAKOVAKHOGIT.
TAHAPKOAT ONIPKAAT KAMAGIYAIT
KATITIKVIOP HAVAKTINGIT.
OVAGOLLI EHOMAGIYAPTINGNIK
TAMMAKHlMAClAKHAlT.‘\. MNIBLI-
AYOKHAOVLOTA.

MAMNETA MIKHAANOT ONIPKAAT
NAONAIKTAVOT MALIGANIK
MALlKHOTﬂ MALIGAOVAKTONIK
MANELIKINIKMIK, MALIGAIT
MALIGLOGIT NAONAIKHITTIAKOYA-
OYOGOT ONIPKAAT TAMMAKHIMA-
YOKANNGIGIAKHAINNIT ELOMUUT-
TIAGIAKHAINMNILLO. NAOMNAITOT
TAHAPKOAT ELAINNANGINNIT
NAOMNAIKPAKTOT TAKQTTIAKHOGIT,
AMMALO KANOK MANELIKINIKMOT
TITIGAKPALLIAGIAKHAINNIT :
TAKOGIAKAKTOGOT, AMMALO
ACLATTIYET UUKTOCAKTAINMIK
MNADONAIKHIVAKHOTALO,
TAKOVLOGILLO KANOK TITIGAKTAO-
GIAKHAITA TITIKKAT MANENGNIK
ONIPKAAKTOT.
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AUDITOR’S REPORT

AUDITORS’ REPORT

TO THE TRUSTEES

We have audited the balance
sheet of Nunavut Trust as at
December 31, 1998 and the state-
ments of revenue and expenditure,
capital and changes in financial
position for the year then ended.
These financial statements are the
responsibility of the Trust’s
management. our responsibility
is to express an opinion on these
financial statements based on
our audit.

We conducted our audit in
accordance with generally accepted
auditing standards. Those standards
require that we plan and perform
an audit to obtain reasonable
assurance whether the financial
statements are free of material
misstatement. An audit includes
examining, on a test basis, evidence
supporting the amounts and
disclosures in the financial state-
ments. An audit also includes
assessing the accounting principles
used and significant estimates
made by management, as well as
evaluating the overall financial

statement presentation.
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MANENGNIK NAONAITET

EHOMAYOGOT TAHAPKOAT ELO-
MUUTTIAKTOT TAMMAKHIMAIKHOTIK
TIKILLOGO DECEMBER 31, 1998,
AOLATAOVLOTIKLO OKIOKLO
EHOLIKTITAIT MALITTIAKHOGIT
MALIGAIT MANELIKINIKMOT.

NG

PaDc® TbDRNENDE
MANENGNIK ONIPKAATAGYONIK
NAONAITET

Chartered Accountants

A<, bal

¢ 5, 1999
OTTAWA, CANADA
MARCH 5, 1999-MI
Ottawa, Canada
March 5, 1999
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AUDITOR’S REPORT

In our opinion these financial
statements present fairly, in all
material respects, the financial
position of the Trust as at
December 31, 1998 and the
results of its operations and the
changes in its financial position
for the year then ended in
accordance with generally
accepted accounting principles.




PaDYAS asal®CDeC
MANET NAONAIKTAQYOT

4GULE APDIS NPAn 31 1998-T, CduP 1997-F AcD®DC

OKIOKMOT EHOLIKTOMOT DECEMBER 31, 1998-MI TAKOVLOGILLO 1997-MI| PIHIMAYOT

AP

PIKOTIT

PIRLDI N YD

ANGIGLIGIAKTITAOYOKHAT:
Pabbllnt <ACS> OPPGRN 2)
MANELLO TREASURY BILLS-LO (NAONAIYAOT 2)
SHCHIS (IPAPCPN 3)
ANGIGLIGIAKTITOAYOKHAT (NAONAIYAOT 3)

P eCededt APDRE

ANGIGLIGIAKTONIT MANELIOKTAOVALLIAHIMAYOT
BACD=Y

KAITAOYOKHAT

BJTMODE

NUULAITTOT

1998

$ 29,644,007
382,271,580
411,915,587

3,267,668
2,134,655

182,878
$ 417,500,788

1997

$ 58,798,334

254,787,802
313,586,136

2,094,663

1,075,677

41,982

$ 316,798,458

dPende AYN=S

AKILIGIALIT PIKOTILLO

(% QPendcs

AKILIGIALIT TALVA
PendeDde=dNCDE
AKILIGIALIOHIMAYOT
QPendes DS
TUNNGAVIKKONNOT AKILIGIALIT
ANNSHCOYSS dPendes OPAPGPN 4)

5 461,136

65,763

39,862,533

ANGIKNIKAKTONOT AKILIGIALIT (NAONAIYAOT 4)

NdNryb=c OPAPIPN B)
PIKOTIT NANGMINIGIYAQYOT (NAONAIYAOT 5)

40,389,432

377,111,356

$ 417,500,788

$ 380,066
34,475

27,764,290
28,178,831

288,619,627
$ 316,798,458

PetbECDALS JPPPAPNT CAPGEar® Pabbene™l® Dot AclPBMLC
TAKOLOGIT NAONAIYAOTIT ONIPKAAKHIMAYOT MANET MIKHAANGT.
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BALANCE SHEET

December 31, 1998, with comparative figures for December 31,1997

ASSETS
Invested assets:
Cash and treasury bills (note 2}

Investments (note 3)

Accrued investrnent income
Amaounts receivable

Fixed assets

1998 1997

$ 29,644,007 $ 58,798,334
382,271,580 254,787,802
411,915,587 313,586,136
3,267,668 2,094,663
2,134,655 1,075,677
41,982

182,878

$ 417,500,788

$ 316,798,458

LIABILITIES AND CAPITAL
Current liabilities:
Accrued liabilities
Due to Nunavut Tunngavik Incorporated

Due to beneficiaries (note 4)

$ . 461,136
65,763
39,862,533

. Capital (note 5)

40,389,432

377,111,356

§ 380,066
34,475

27,764,290

28,178,831

288,619,627

§ 316,798,458

See accompanying condensed notes to financial statements.
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SBACDR> D*CPR Dotb*CD o e
MANET KAITAOYOT ATOKTAOYOLLO ONIPKAAKTAONINGIT

LS AASDIE DA 31 1998-T, Cd5Ma 1997-T Acb™D"
OKIOKMOT EHOLIKTOMOT DECEMBER 31, 1998-MI TAKOVLOGILLO 1997-MI PIHIMAYOT

1998 1997
BACDRE
MANET KAITAOYOT
PPN D YD
MANET ANGILIGIAKNENNOT $ 12,381,311 $ 8,898,019
oMot Pabyedn PD¢
PUUKTAGYONIT 4,103,430 2,708,174
DAYt
NIOVIKTAOYONIT MANELIOKTAOYOT 22,587,029 13,314,414
Qe TPCAS PabP et PON |
MANET AADLANNGOKTITANENNOT . 2,358,005
Dt :
ROYALITY-NIT KAITAOYOT 1,163,297 1,034,210
PabrednbDIe rpfm3reDRne
MUTUAL FUND-NIT KAITAOYOT 38,232 . 78,135
et ArDE
AHENNIT KAITAOYOT : s 1,078
40,273,299 28,392,035
4D*CPC
MANET ATOKTAOYOT
Pabbenpt dPYC
ELITTIHIMAYONOT 1,860,581 1,350,660
G TBCE PabY S PONotd® APDYD<s
MANET AADLANNGOTITAONENNOT HAGVEKTOT 394,099 ' g
Atba AY®NE Pa DY AbIIH S ;
HAVAKTINOT EKAYUUTAINNOLLO 300,330 245,411
PPN PeCiotlss OBCP<
OLLAKNIKMOT HINIKTAKVINGNOLLO 204,656 165,830
IABLBE PN en oI
TOHAKTITTINIKMOT 45,039 47,199
Dbl lohet A )™ N Ne
OKALIMAAGALIOKNIKMOT 29,311 16,572
bLAS PabbtCabhpe i ;
KAMAYET AKILIKTAONENNOT 41,925 37,275
D®ICELE b
EGLOKPANGMIK ATOKNIKMOT 34,136 - 25,350
.ﬂj"ﬂjrn.:r“ =
OKAOHIKNIK MOMIKTIGINIKMOT 7,662 15,550
et ot 4P det
TAX-NIK NUNAKYOAKNI AHIANI 82,088 48,480
gl
TITIGAKVINGMI 38,940 12,325
bhabACE INPLAT I
KAOYIPKAINIKMOT 10,467 2
Aba AF®NE ACTGRNNE
ELIHAKPAALIKNIKHAINNOT HAVAKTIT 3 1,905
AINPZ DS PP e
HONAT AKIKAGOIKNENNOT 17,960 6,838
Pabbtddls qPDCDC
MANEKAKVINGMI AKIT 6,624 - 987
3,073,818 1,974,382
BACDEE 4 or*iDe ™ 4I%CDeC
MANET KAITAOYOT ANGITKIYAONINGIT ATOKTAOYONIT $ 37,199,481 $ 26,417,653

DartbBChALRS JPMRAC CAPOs Pabbono®ls Botbils AclbDLC,
TAKOLOGIT NAONAIYAQTIT ONIPKAAKHIMAYOT MANET MIKHAANOT.
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STon DY Datb*Cho ¢
NANGMINIT ONIPKAAKTAONINGIT
G‘ﬁ_d.l‘ BACTDE MPAR 31 1998-T, Cd°sMs 1997-T AcD™DC

OKIOKMOT EHOLIKTOMOT DECEMBER 31, 1998-MI TAKOVLOGILLO 1997-MI PIHIMAYOT

11998

1997

QPP D*IC G APt

NANGMINIT, OKIOP PIGIAKNIANIK

BACDES baCD* LELSRAPH ot

MANET KAITAOYOT KANATAOP KAVAMAANIT
DOIECPD*DIE M oD " PN*NCDeM e OPYPIPN B
ANGIKNILIOKNIKMOT ATOKTAOYOT OTIKTITAONINGIT (NAONAIYAOT 5)
BACDAE MoPhDM 't LD DN

MANET KAITAOYOT ANGITKIYAONINGIT ATOKTAOYONIT
ARENGECDN S DayDs

ANGIKNIKAKTONOT AITTOKTAOYOT

ARNSHCDN S 4I%D*NCDR DPPIPN 6)
ANGIKNIKAKTONOT ATO?fTOAKTITAOYOT (NAONAIYAOT 6}

$ 288,619,627
89,682,231
(4,856,389)
37,199,481

. (31,644,194)

(1,889,400)

$ 214,551,905
89,682,231
(4,856,389)
26,417,653

(23,148,307)

(14,027,466)

alonD¥s €9 AN
NANGMINIT, OKIOP NONNGOANI

$377,111,356

$288,619,627

Btk ChrLE DPAPAPNT CdPdSal® Pabbenalt Dothile AcPybhLC
TAKOLOGIT NAONAIYAOTIT ONIPKAAKHIMAYOT MANET MIKHAANOT,
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STATEMENT OF REVENUE AND EXPENDITURE

Year ended December 31, 1998, with comparative figures for 1997

Capital, end of year

$377.111,356

1998 1997
REVENUE: 5 _
Interest income $ 12,381,311 $ 8,898,019
Dividend income 4,103,430 2,708,174
Gain on sale of investments 22,587,029 13,314,414
Foreign exchange gains - 2,358,005
Royalty income 1,163,297 1,034,210
Income from mutual fund 38,232 78,135
Miscellaneous incorme - 1,078
T e 40,273,299 28,392,035
EXPENDITURE:
Professional fees 1,860,581 1,350,660
Foreign exchange losses 394,099 -
Salaries and benefits 300,330 245,411
Travel and accommodations 204,656 165,830
Communications consulting 45,039 47,199
Printing 29,311 16,572
Trustee fees 41,925 37,275
Rent 34,136 25,350
Translation 7,662 15,550
Foreign taxes 82,088 48,480
Office 38,940 12,325
Advertising and promotion 10,467 -
Professional development - 1,905
Depreciation 17,960 6,838
Bank charges 6,624 987
' 3,073,818 1,974,382
EXCESS OF REVENUE OVER EXPENDITURE $ 37,199,481 $ 26,417,653
STATEMENT OF CAPITAL
Year ended Decémber 31, 1998, with comparative figures for 1997
S 1998 o 1997
Capital, beginning of year $ 288,619,627 $ 214,551,905
Capital contributions from Government of Canada 89,682,231 89,682,231
Repayment of negatiation loans (note 5) (4,856,389} (4,856,389)
" Excess of revenue over expenditure 37,199,481 ; 26,417,653
Distribution to beneficiaries (31,644,194) (23,148,307)
Capital loans to beneficiaries (note 6) (1,889,400) (14,027,466)

' $288,619,627

See accompanying condensed notes to financial statements,
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PaDYAS ARNPPE QP7p*DC

AADLANNGOKHIMANINGIT MANEKOTAITA

4L APeDIE WAA 31 1998-T, Cd=sf=> 1997-T Acb™d*
OKIOKMOT EHOLIKTOMOT DECEMBER 31, 1998-MI TAKOVLOGILLO 1997-MI PIHIMAYOT

PaDUA BACDSE (P et
MANET KAITAQYOT (ATOKTAOYOLLUUNNET):
L4 e ol
AOLATITTINIKMOT PILIGIANIK

BACDRE QWD DBCPLaDMa”

MANET KAITAOYOT ANCITKIYAONINGIT ATOKTAGYONIT

Aada i PaDyDUrdt PPV et e
AKIKAGOIKPALLIAYOT MANEONNGITTOT
APy (ACa D36 ") oDAPCDe M s™ 5AAD"

AHIOYOT (PITAAGIYAOYOT) HONAT NIOVIKTAONENNOT

BACDYE PIADINT oDAHCDM "
ANGIGLIGIAKTAOYOKHAT NIOVIKTAONENNOT

PIIDPNT AP QMM
AMIGAILIKNINGIT MANET PIGOKTOT

BACD N P o

AMIGAILIKNINGIT AKETTOT

QP PIIAT AP (RS

AMIGAILIKNINGIT AKILIGIALIT

P TP PAPNCD7 AL D" D*Lied "
AMIGAILIKNINGIT (MIKIGLININGIT) MANET

PPN QI

MANET PIGOKTITAOYOT:
aa ol™Clos oDt
NIOVIKTAOYOT STOCKS-LO BONDS-LO
AL a0 DA CDaM s ACa YDET
KAITAOYOT STOCKS-NIT BONDS-NILLO
S0 D DM
NIOVIKNENNOT PIKOTINIK
SIADE DD AC b D"
NIOVIKTAONINGIT PIKOTET
P=IHCPI™
KAITAOYOKHAK

APEOAE M aF .

MANET OTIKTITAOYOKHAT
Mot BACDE
MANET KAITAQOYOT
ARNGEEPEL DarDr
NUNATAAKTINOT AITTOKTAQYOT
ARNGECD S DoyDrndb™DE MM ee™™
AMIGLININGIT NUNATAAKTINOT AITTOKTAOYOKHAT
Mot IFIAENCHEE ARNGECDLE
MANET ATOKTITAOYOT NUNATAAKTINOT
PPl PDayDE IPSCDE

AKILIKTAOYOT MANET ANGIKNILIOGOTIOH| MALIKTOT

e B

1998 1997

$ 37,199,481 $ 26,417,653
17,960 6,838
7,995 (1,778)
(22,587,029) (13,314,414)
14,638,407 13,108,299
(1,173,005) (3,375)
a ,d58,978) (3,641)
81,070 38,860
31,288  (58,735)
12,518,782 13,081,408
(448,846,966) (259,204,526)
343,950,217 213,398,130
(167,191) (22,347)

340 6,263

T B 2,878,463
(105,063,600) (42,944,017)
89,682,231 89,682,231

(31,644,194)

(23,148,307)

B b e e A T

iy

(Pea™ Ao et PabYA® PaDYSAs
(MIKIGLININGIT) ANGIGLININGIT CASH AMMALD
TREASURY BILLS-NGONIGAKTAOQYOT

PaDyA® Pabbhiss, 479 APdielo
CASH AMMALO TREASURY BILLS, OKIOP PIGIAKNIANI

PaDYA® Pabb AT, 47GJ¢ 540
CASH AMMALO TREASURY BILLS, OKIOP NONNGOANI

12,098,243 11,701,455
(1,889,400) (14,027,466)
(4,856,389) (4,856,389)
63,390,491 59,351,524
(29,154,327) 29,488,915
58,798,334 29,309,419
$29,644,007 $58,798,334

Dot tCDALLE IPAAPIE Cdrdial® Pabbono®l® DeBils AclyDHLC
TAKOLOGIT NAONAIYAOTIT ONIPKAAKHIMAYOT MANET MIKHAANOT.
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STATEMENT OF CHANGES IN FINANCIAL POSITION
Year ended December 31, 1998, with comparative figures for 1997

Cash provided by (used in):

Operations:
Excess of revenue over expenditure
Depreciation, which does not involve cash
Loss (gain) on sale of fixed assets
Gain on sale of investments

Increase in accrued investment income
Increase in amounts receivable

Increase in accrued liabilities

Increase (decrease) in due to Nunavut Tunnga\?ik Incorporated

Investments:
Purchases of bonds and stocks.
Proceeds from sale of bonds and stocks
Purchase of fixed assets
Proceeds from sale of fixed assets
Loan receivable

1998

1997

$ 37,199,481

3 26,417,653

Financing:
Capital contributions
Distribution to beneficiaries
Increase in due to beneficiaries
Capital loans to beneficiaries
Repayment of negotiation loans

(Decrease) increase in cash and treasury bills

Cash and treasury bills, beginning of year

Cash and treasury bills, end of ye-a.l;

17,960 6,838
7,995 (1,778)
(22,587,029) (13,314,414)
14,638,407 13,108,299
(1,173,005) (3,375)
(1,058,978) (3,641)
81,070 38,860
______ 32 (58.735)
12,518,782 13,081,408
(448,846,966) (259,204,526)
343,950,217 213,398,130
167,191) (22,347)
340 6,263
2 2,878,463
(105,063,600) (42,944,017)
89,682,231 89,682,231
(31,644,194) (23,148,307)
12,098,243 11,701,455
(1,889,400) (14,027,466)
(4,856,389) (4,856,389) -
63,390,491 59,351,524
(29,154,327) 29,488,915
58,798,334 29,309,419
 $29,644,007

$58,798,334

See accompanying condensed notes to financial statements.
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NAONAIYAOTIT MANET
MIKHAANOT

OKIOKMOT EHOLIKTOMOT
DECMEBER 31, 1998-MI

KATITIKVIK PIGIAKTITAOHIMAYOK
APRIL 23, 1990-MI ANGIKNIKKOT
DEED-KOTIGOT.

KATITIKVIKAKTOT MANET KAMA-
GIYAOKOVLOGIT PIJJOTIGIVLOGIT
NUNATAAKTIT, MANET TONIYAOVAK-
TOT INUNGNOT NUNAVUNMIOTAK-
NOT MALIKTOKKOT NUNAVUUM
ANGIKNIKYOANCANIK KANATAOP
KAVAMAANI.

1. MANET UUKTOGAKTAONIKKOT

CONDENSED NOTES TO
FINANCIAL STATEMENTS
Year ended

December 31, 1998

The Trust was created on April 23,
1990 by deed of trust.

‘The purpose of the Trust is to
manage on behalf of the benefi-
ciaries, capital transfers paid to
the Inuit of Nunavut pursuant
to the Nunavut Land Claims
Agreement with the Government
of Canada.

1. Significant accounting

policies:

QSJCLES NAAHAKTAONINGIT ELAIT: (a) Fixed assets:
(A) PIKOTET: Fixed assets are stated at cost.
PIKOTET OKAOHIOVAKTOT Depreciation is provided using
AKINGITTIGOT. AKIKAGOIKPAKTOT the following annual rates and
EMAAK OKIOKTAMAAKKOT: basis:
P/ o™ %a®
HONA KANOK EMAAK
Asset Basis Rate
e AdNT APbPre o td”
TITIGAKVINGMI PIKOTI AKIKAGOIKPAKTOK
Office equipment Declining balance 20%
ADQ*CHRE PP JPIE BEBIGEER
TOKTAOYOT LEASEHOLD-KOT TOKIMOT LEASE MALIGLOGO
Leasehold improvemnents Straight line Lease term

(A) <ALE Pabbby:
CLAdQE DotbeCDEDe QPre
Lesle, PSPl e
A M7PNCHCEDE,

(B) TREASURY BILLS-NIK TAIYAQYOT:
TAHAPKOAT TREASURY BILLS-NIK
TAIYAQYOT ONIPKAAKTAOVAK-
TOT AKINGINNIK MALIKHOTIK.
ANGIGLIGIAKPATA ANGIGLININGIT
TITIGAKTAOVAKTOK.
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(b) Treasury bills:
Treasury bills are recorded at
cost. Interest is accrued as
earned.
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2. PabbAC PabythAcs:

(TOKIHIGOTI 1 HULI)
(C) BONDS-LO STOCKS-LO:

BONMNDS-LO STOCKS-LO ONIP
KAAKTAOVAKTOT AKINGINNIK
MALIKHOTIK. ANGICGLIGIAKPATA
ANGIGLININGIT TITIGAKTAOVAK
TOK, AMMALQO DIVIDENDS TITI-
CAKTAOVAKTOT PITAAGIYAO
CAANGAMIK.

(D) UUKTOGAKPANGNINGIT:

MANET MIKHAANOT OMIPKAAT
TITIGAKTAOVAKTOT MALIGANIK
MANELIKINIKMOT ATOKHOTIK.
ELAANIKKOT KAQYIMAN
NGIKKOTIK KAFFIOGIAKHAINNIT
UUKTONNGOAGIAKAKTOT
KAFFIONAHOGICAMIGIT OVLON-
GANIK MANET ONIPKAAK
TAONINGINNIT. ELOMUUKTIN
NAHOAKPAKTAIT KIHIMIK
AHIGIYAOYONGNAKTOT UUKTO
GAKTAIT NALAONNGIKKONI.

. MANET CASH AMMALQO

TREASURY BILLS-NGO-
NIGAKTAOYOT:

(Note 1 continued)
(c) Bonds and stocks:

Bonds and stocks are carried at
cost. Interest is accrued as

earned and dividends are

accrued when declared.

(d)Use of estimates:

The preparation of financial
statements in conformity with
generally accepted accounting
principles requires manage-
ment to make estimates and
assumptions that affect the
reported amounts of assets
and liabilities and disclosure of
contingent assets and liabilities
at the date of the financial -
statements and the reported
amounts of revenues and
expenses during the period.
Actual results could differ from

those estimates.

. Cash and treasury bills:

1997

$ 4,864,834

53,933,500

1998
PaDbAC
MANET
Cash $ 595,677
PaDLENAT
TREASURY BILLS-MIK TAIYAQYOT
Treasury bills 29,048,330

$ 29,644,007

$ 58,798,334

CLAAE PaDY*hAC QACE NPAN
31, 1998-I' $29,048,330-
W D> o DATChLE PNt
{1897 - $54.092,700),

DECEMBER 31, 1998-MI TREASURY
BILLS-KOTAIT AKIKAK
TIGIYUUGALOAT $29,048,330 MIK
(1997-MILO $54,092,700-MIK).
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The market value of the
treasury bills as at December 31,
1998 was $29,048,330

(1997 - $54,092,700).



3. POEAMDTINDNCH R
PIALDHIRPNCHE NAR 31,
1998-I' d'L> Ndhn 31,
1997-I LALC D™

3. MANET
ANGIGLIGIAKTITAOYOKHAT:
DECEMBER 31, 1998-M! AMMA-
LO DECEMBER 31, 1997-MI
MANET ANGIGLIGIAKTI-
TAOYOKHAT EMAITTUUHIMAYOT:

. Investments:

Investments as at December 31,
1998 and December 31, 1997

are as follows:

e DARCHLEPN? e DAFCDLYPN
AKIA NIOVIKTAOGONI AKIA NIOWKTAOGONI
Cost Market Cost Market
1998 1998 1997 1997

CBLE Pabbike

BOMNDS-NIK TAIYACYOT

Bonds 180,070,812 187,060,396 115,474,628 120,366,491

Pk

STOCKS-NIK TAIYACYOT

Stocks 202,200,768 261,884,182 139,313,174 178,864,990

' $382,271,580 $448,944,578 $254,787,802 $299,231,481

4. DabDN AMNGECHS
ectad KNADS Ll
PaDY®Ca AP LMt Coat
AECDADIH*Dat 46T
DODADALRT, Do D™
ANCDEADR N P’
DGENCH=PNE KLENAMT
bLpot. ANCDRADRENDSC Chdqe
0a2¢ DUMLAMS AFLe 4,
AoDBAS <CENBMS

4, ANGIKNIKAKTONOT
TOGAAKTOKHAT
MALIGLOGO KATITIKVIOP MALI-
GAKYOANGA, MANET TAX-NIK
AHIVAKVIOTAAKTOT TONIYAO-
YAAKAKTOT ELUUNANGIT
ANGIKNIKAKTOIT TIMEKOTAIN-
NOT, KAMAYET AHIANOT
TOGAAKTINNCIKKONIGIT.
TIMEOYOT MANETAAKPAKTOT
TALVA TUNNGAVIKKOT AMMALO
ENOTKOAT KATITIKVIAT.
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4. Due to beneficiaries:

Pursuant to the deed of trust,
net income for tax purposes
of the Trust as defined by the
agreement is to be distributed
to the beneficiaries unless
otherwise directed by the
Trustees. The beneficiaries

are Nunavut Tunngavik
Incorporated and Nunavut

Elders’ Pension Trust.
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5. MANET PITAAGIYAOYOT:
MALIGLOGO NUNAVUUM
ANGIKNIKYOANGA, KANATAOP
KAVAMAA AITTOIGIAKAKTOT
INUIT KATITIKVIANOT MANENG-
NIK- AMMALO KATITIKVIK :
AKILEGIAKAKTOT KAVAMAMOT
MANENGNIK ATOKHIMAYAINNIK
TUNNGAVIKKOT ANGIKNI-
LIOKNIKMIK ATOKHIMAYAIT,
TAAPKOAT TUNNGAVIKKOT
KINGOLLIKMIK AKILIGOMAAK-

5. Capital:

Under the terms of the
Nunavut Land Claims Agree-
ment, the Government of
Canada has 'committed to
provide the Trust with capital
transfer payments and the
Trust has agreed to repay the
negotiation loans of the
Tungavik Federation of
Nunavut, on the understanding

that Nunavut Tunngavik

DA™NHECS e TAITTAOK KATITIKVIKKOT EMAAK: Incorporated will provide the
' Trust with promissory notes
agreeing to reimburse the

Trust for the loan repayments,

as follows:
AsMe DFILECPRE : :
DarDc PA™NCDM S L AR
OTIKTITAOYAAKAKTOK :
ELUUNNAA OTIKTITAOHIMAYOK HULL AKILIGIALIK
Gross Capital Loan Net Capital
Payment Repayment Payment
QGdat CLASE 1999-T¢ 2004-1
OKIOKNOT TAMAINNOT 1999-MIT 2004-MOT
Each of the years 1999 to 2004 $ 89,682,231 $ 4,856,389 $ 84,825,842' :
2005 71,745,785 3,885,111 67,860,674
2006 53,809,338 2,913,833 . 50,895,505
2007 : 35,872,892 1,942,555 33,930,337
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6. D®DA®NCDT AMNGHCDES
BT DFITADILD"
PaDlbat ARENGHCDNE
B L A N

6. MANET ATOKTITAOYOT

ANGIKNIKAKTONOT:
ANGIKNIKAKTOT AKILEYAK-
HAKAKTOT HULI KATITIKVINGMOT
EMAAK:

6. Capital loans to beneficiaries:
The Trust has capital loans
outstaﬁding from beneficiaries
as follows: |

D=L et DN#NCDRL®DeC

NUNAYUT TUNNGAVIKKOT TIMEKOTAANNIT
Due from Nunavut Tunngavik Incorporated
AoDBAT LS DNPNCDRL*DPE

ENOTKOAT KATITIKVIANIT

Due from Nunavut Elders’ Pension Trust

$93,821,768

10,284,896

$104,106,664

1998

1997

$88,965,378

8,395,496

$97,360,874

Cldqe O™DY*CDR"
nNS=ChAL>® 4L
QPCDon b > DHAT 30
Axde PCRrDLDI™CC
o8 30 e/l
PNt PeNChrnd®™>e
b o Rl PR R
PP o MDA
PODPCDC D .

TAHAPKOAT ATOKTAOHIMAYOT
TITIGAKTAOVAKTOT MANELIKIYET
TITIGAKPAKTAINNOT (PROMISSORY
NOTE-MOT) AMMALC AKILIK-
TAOYAAKAKTOT OVLOIT 30
ELOANI OTIKTITAOKOYAONI-
NGINNIT. MANET OTIKTITAON-
NGIKKOTIK OVLOIT 30 ELOANI,
AKILEGIAKAKTOT 19%-MIK
ELAGIAKTAOYOMIK PRIME
RATE-MOT OKIOK TAMAA.
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The capital loans are secured
by promissory notes and are
due thirty days after repayment
has been demanded. Interest
at the rate of one percent per
annum above the prime rate
of the Trust’s bank is payable
after the expiry of the thirtieth
day after demand.
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2000-I" 4arPChh™:
4GJr 2000 AL
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. NAOMNAKTOK PIJJOTIGIVLOGO

OKIOK 2000-MI AYOKNAK-
TOKHAK:OKIOKMI 2000-MI
AYOKNAKTOKHALIK PIJJOTI-
GIVLOGIT KAKGITAOYAIT NAP-
PALET MALGOINNAANGNIK
OKIOK TAIVLOGO, ELAIN ELI-
TAKHIYOKHAT OKIOK 2000-MIK
1900-NGONAHOGILOGO, AAD-
LAONAHOGILOGOLUUNNET,
TAMMAKTIPAGLOGIT 2000-LAHI-
MAYOT. AMMALO ELAITTACK
1999-LAHIMAYOT OKIONGONN-
GITTOMIK TAMMAKTITTONG-
NAKTOTTAOK. JANUARY 1,
2000-M| OVVALUUNET TON-
GAANI ONGATAANILUUNET
KATAGONGNAKTOT,
EDLOAKHAKTAONNGITKOTIGLO
KATITIKVIK AOLATAONIA AYOKTI-
TAOYONGNAKTOK. ELIHI-
MAANINNGITTOGOT TAMAIN-
NIK EDLOAKHIHIMAANIGIAKHAP-
TINGNIK PIJJOTIGIVLOGIT KATI-
TIKVIK, KAMAYIT, OKAQJJOIY,
PIVIT, AHETALO.
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7. Uncertainty due to the

Year 2000 issue:

The Year 2000 Issue arises
because many computerized
systems use two digits rather
than four to identify a year.
Date-sensitive systems may
recognize the year 2000 as
1900 or some other date,
resulting in errors when
information using year 2000
dates is processed. In addition,
similar problems may arise in
some systems which use
certain dates in 1999 to
represent something other
than a date. The effects of
the Year 2000 Issue may be :
experienced before, on, or
after January |, 2000, and, if
not addressed, the impact
on opetations and financial
reporting may range from
minar errors to significant

systems failure which could

 affect the Trust’s ability to

conduct normal business

~operations. It is not possible

to be certain that all aspects of
the Year 2000 Issue affecting
the Trust, ihdudiﬁg those
related to the efforts of
custodians, cbunselors,
suppliers, or other third
parties, will be fully

resolved.
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